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grouped in one geographical areq, thus enhancing greater opportunities for innovation, improving
productivity and increasing competitiveness.

Enhancing Export Capabilities:

Adopting a clear vision of an export strateqy for non-oil industrial products with specific goals and
plans.

Encouraging private investment by improving the business environment and addressing investment
obstacles in the industrial sector.

Promoting foreign investments in the non-oil industrial sectors with the possibility of opening new
markets in the country of the foreign investor.

Develop a clear plan for import substitution linked to specific time periods.

Employment:

ldentifying the size of the expatriate labor required according to each industrial establishment, in
order to determine the available and possible job opportunities for the national labor therein, and
linking that to a previously specified period of time in order to gradually reduce dependence on
expatriate labor in each establishment.

Localization of national labor in industrial jobs owned wholly or partially by the government.
Reconsider the appropriateness of the outputs of industrial vocational education and training.
Ensuring the qualification of national cadres in the industrial sector.

Work to establish institutes for teaching science and technology to qualify national cadres to deal
with modern industrial technology.

Studying government competition for the private sector in the scale of salaries, allowances, vacations,
working hours and days, so that they are modified or unified to reduce the gap in benefits between
the public and private sectors.




The importance of adopting the industrial strategy comes to enhance the competitiveness of the
industrial sector in the State of Kuwait, by contributing to the development of the capabilities and
capabilities of the state institutions in building the appropriate infrastructure, which results in
reducing the production costs of the institutions and thus raising the level of their productivity in
the national economy for the purpose of building an effective infrastructure for the competitive
economy. In addition, the creation of an appropriate information and communication technology
network to comply with the requirements of the Fourth Industrial Revolution is considered a basis
for building a competitive economy in the country because of its great benefit towards achieving the
goals of economic and social development. This undoubtedly requires the establishment of legal,
institutional and political frameworks and the adoption of specific skills in the labor market, whether
in the public and private sectors, or the civil society sector.

Also, among the requirements for increasing the competitiveness of the industrial sector is maintaining
macroeconomic stability, which is a condition available in the Kuwaiti economy represented by
moderate levels of inflation, and achieving acceptable levels of public debt.

It should be noted that the future industrial vision of the State of Kuwait has taken upon itself the
development of the necessary resources towards improving the efficiency of some economically
feasible industrial sectors to be the nucleus of future industries. Among the most important of these
industrial sectors are the petrochemical and chemical industries, industries related to building
materials, and the food and pharmaceutical industries and fourth generation industries. To promote
this goal, the future industrial vision of the State of Kuwait has adopted the establishment of five
smart industrial cities.

Chapter 8: Conclusion and Recommendations

Achieving the future vision of the industrial strateqy of the Kuwaiti economy as a way to achieve
Kuwait’s vision 2035 must be done through analyzing the reality of the conditions and opportunities
available in the industrial sector to develop the competitiveness of the Kuwaiti economy. Hence the
importance of implementing the field survey project for the industrial sector in the State of Kuwait in
order to provide statistics for the Kuwaiti industry. In order to develop it and to ensure an increase
in the competitiveness of the Kuwaiti economy.

The implementation of the field survey project for the industrial sector in the State of Kuwait on
a reqular basis ensures the construction of short-term indicators that are comprehensive for all
industrial activities, which would help decision-makers in understanding developments in the
industrial sector and their impact on the economy.

With regard to the most important analytical results of the field survey project for the industrial

sector in the State of Kuwait, we summarize the following points:

The «chemicals and chemical products» sector and the «Coke and refined petroleum products»
sector are the most productive sectors, with a rate of 57.8% of the total value of industrial production
in 2020. However, these sectors still depend mainly on oil resources, which makes this a challenge
in order to diversify in industrial production base.

Small and medium enterprises (in number and capital) are concentrated on the industries with the
highest added value, and this makes those enterprises eligible to expand and grow in the medium
term.

The most exported industries are in the «chemicals and chemical products» sector and “Coke and
refined petroleum products» sector. Both sectors are characterized by having the highest production,
capital and added value, but the number of workers they have does not exceed 187% of the total
number of workers in the industrial sector.

The volume of Kuwaiti national employment in the industrial sector is about 11.7 thousand workers
at the end of 2020, or 10.2% of the total employment in the industrial sector, as the percentage of
national employment in the various industrial sectors is below ambitions.

The Kuwaiti national workforce is concentrated in the industrial sector by about 42.0% in work
related to senior management and assistant management, about 40.4% in the field of technical
management and production workers, and about 6.1% in work related to service and maintenance
workers, during the year 2020.

The recommendations are based on three main axes, which are industrial competitiveness,
enhancing export capabilities, and finally employment, which are derived from the vision of the
State of Kuwait 2035 with regard to the industrial sector:

Industrial Competitiveness:

Enhancing the productive structure of the sector through the privatization strateqy.

Diversifying existing and future industries based on advanced knowledge and technology.
Adopting policies that meet the needs of the reality of small and medium industries to be the nucleus
of reforming the industrial sector.

Evaluating the commercial and non-commercial risks and obstacles associated with practicing the
commercial activity of the industrial establishment.

Focusing on specific local industries so that they are already existing, in order to activate the
mechanisms of the knowledge economy to develop these industries and raise their level of
competitiveness.

Work to establish industrial zones of a specialized nature so that similar industrial activities are




The pioneering role of industry in development is achieved through its contribution to achieving the
following:

High productivity rates in the industrial sector contribute to accelerating the growth of national
income, and thus raising economic growth rates. The industrial sector also helps in increasing the
growth of other economic sectors.

The industrial sector is considered one of the most important basic means to increase employment
and employment opportunities and reduce the problem of unemployment.

The industrial sector contributes to providing foreign exchange resources, increasing the state>s
foreign currency reserves, and improving the current account situation and the state>s balance
of payments through increasing industrial exports and manufacturing commodities that replace
imports.

Manufacturing contributes to covering the added value associated with the use of local resources by
converting them into other products instead of exporting them as raw materials.

Second: Industrial Activities in Kuwait

In Kuwait, the “Other non-metallic mineral products” sector, the “Fabricated metal products, except
machinery and equipment” sector, and the “food products” sector dominate the total number of
industrial firms with a total of 365 firms, or 52.4% of the total. The results of the survey also indicate
that the “Chemicals and chemical products” sector is the most productive sector, with a rate of 39.2%
of the total value of industrial production in 2020, followed by the “Coke and refined petroleum
products” sector, with a value of 18.6% of the total, then the “food products” sector with 13.3% of the
total value of production in 2020.

In terms of added value, the results of the survey indicate that the largest sector in terms of added
value is the sector “chemicals and chemical products” ranked first with 1649.8 million KD value
added or 47.97% of the total in 2020. Next were the sectors “Coke and refined petroleum products”
with 789.3 million KD value added (22.9%) and “Food products” with 421.3 million KD value added
(12.2%) in 2020.

With regard to foreign trade in the industrial sector, the results indicate that the exports of the
«chemicals and chemical products» sector are the highest with a rate of 56.5% of total industrial
exports during 2020, followed by the «Coke and refined petroleum products» sector with a rate
of 34.3% of total exports. By a large margin, the «food products» sector>s exports came third,
accounting for 5.3% of the total. On the other hand, the imports of the industrial sector are mainly
represented in the imports of raw materials needed for the production process, as the imports of the
«food products» sector accounted for the highest rate of 32.7% of the total raw materials imported
for the industrial sector. The « Other non-metallic mineral products» sector came second with a

rate of 12.9% of the total, then the imports of the « Fabricated metal products, except machinery and
equipment» sector with a rate of 12.8% of the total.

In addition, by analyzing the supply and demand aspects of industrial products, the study of the
reality of demand (using sales value) on the products of the various industrial sectors indicates
that the highest demand sectors measured in sales value is the “chemicals and chemical products”
sector, with a sales value of about 2173.8 million KD or a percentage of 40.7% of the total value of
industrial sales in 2020, then the “Coke and refined petroleum products” sector, with a sales value
of 985.4 million KD or 18.8% of the total, then the “food products” sector, with a sales value of 674.1
million KD, or 12.87% of the total, then the “Other non-metallic mineral products” sector with a sales
value of 311.2 million KD or 9% of the total industrial sales in 2020.

This high demand for the products of these sectors in terms of the value of total sales is commensurate
with the volume of production for them, which represents the supply side, as these sectors are
themselves the most productive sectors of the industrial firms. The production value of the “chemicals
and chemical products” sector, the largest sector, recorded about 2178.1 million KD or 39.2% of the
total value of industrial production in 2020, then the “Coke and refined petroleum products” sector,
with a value of 1034.0 million KD or 18.6% of the total, then the “Food products” sector with a value
of 742.3 million KD or 13.3% of the total, then the “Other non-metallic mineral products” sector, with
a value of 4774 million KD or 8.6% of the total production value in 2020.

The products of the «beverages sector» came as the most demanded sectors compared to what is
offered of its production to record an actual need in the market estimated at about 9.4 million KD,
followed by the products of the «Rubber and plastics products» with about 8.4 million KD, then the
products of the «paper and paper products sector» with about 5.9 million KD, then the products
of the “textile sector” at about 900 thousand KD. On the other hand, the products of the “furniture
sector” witnessed the most sectors in terms of the volume of supply in the market compared to the
volume of actual demand measured by the value of sales, so that the market surplus volume of
those products recorded a value of 6 million KD, followed by the products of the “wood and wood
products sector” by about 4.3 million KD, then The “wearing apparel” products amounted to about
300 thousand KD.

Third: The Industrial and Competitive Vision of Kuwait

The industrial vision of the State of Kuwait is one of the main elements for the formation of the vision
of the State of Kuwait 2035, as it aims to achieve development in various economic sectors, including
the industrial sector, which leads to achieving the goal of economic and productive diversification
and reducing the dependence of the Kuwaiti economy on oil as @ major economic resource.




Figure 33: Physical & Material Benefits Provided by Workers in the Industrial Sector in 2020
(% of Total)
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Payroll Accessories:

Payments were also made in the form of salary supplements (social insurance, unemployment
compensation, accident and work injury compensation, special health insurance premiums,
retirement programs, employee residency fees, and end-of-service and leave allowances) to
workers in the industrial sector that equaled 89.8 million KD in 2020. This amount decreased by
15.5 million KD or 14.7% when compared to the amount in 2019. When analyzing payroll accessories
by type of activity in 2020, the sector “Coke and refined petroleum products” ranked first with 37.5
million KD or 41.8% of the total value of payroll accessories during 2020. Next were the sectors
“Fabricated metal products, except machinery and equipment” with 15.3 million KD (17.1%) and “Food
products” with 8.8 million KD (9.8%).

Figure 34: Salary Supplements Provided to Workers in the Industrial Sector in 2020 (% of
Total)
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National Employment in the Industrial Sector:

The results of the 2022 industrial survey indicate that the number of Kuwaiti nationals employed
in the industrial sector amounted to 11.7 thousand workers at the end of 2020, which accounted for
10.2% of total employment in the industrial sector. In terms of type of work, 42.0% of these Kuwaiti
employees worked as senior managers or department assistants, 40.4% worked as technical
managers or production workers, 11.5% were employed for additional work, and 6.1% as service
and maintenance workers.

Figure 35: Kuwaiti National Employment in the Industrial Sector (% of Total)
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Source: Public Authority for Industry.

Chapter 7: Sustainable Industrial Development in Kuwait

This chapter focuses on discussing the comprehensive and sustainable industrial development in the
State of Kuwait, as a cornerstone and an essential axis for comprehensive sustainable development
and in the light of the industrial development plans, Vision 2035, future challenges and climate
change.

First: Sustainable Industrial Development

The industrial sector plays an important role in advancing the development of the national economies
of any country in the world, as the importance of this sector among the economic sectors is due to
several aspects, including the contribution of the growth of the industrial sector to the treatment of
unemployment problems, by providing employment opportunities that most countries suffer from.
The development of the industrial sector also contributes to diversifying the sources of production,
income and exports, and thus the industrial sector’s contribution to the gross domestic product and
exports increases, which leads to a reduction in dependence on the export of raw materials, which
would expose developing countries to economic fluctuations due to fluctuating external demand for
primary materials.
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Figure 30: Compensation for Workers in the Industrial Sector (Million KD)

3333 7028 743.4 s

’ 609.5
600.0
500.0
400.0
300.0
200.0
100.0
0.0

2017 2018 2019 2020

Source: Public Authority for Industry.

As for the distribution of compensation for workers in terms of activity, the sector “Coke and refined
petroleum products” ranked first with 196.6 million KD worth of compensation or 32.3% of total
compensation for workers in the industrial sector in 2020. Next were the sectors “Chemicals and
chemical products” with 91.1 million KD (15.0%) and “Fabricated metal products, except machinery
and equipment” with 69.7 million KD (114%). The top 10 sectors accounted for 558.8 million KD or
91.7% of the total.

Figure 31: Compensation for Industrial Sector Employees by Activities in 2020 (% of Total)

35.0% - 32.3%
30.0%
25.0%

20.0%
15.0%

15.0%
° 11.4% 10.7% X
10.0% 9.0% 8.3%
5.0% I I 33%  33%  26%  20%  2.0% I
0.0% H B B = =

Coke and Chemicals Fabricated Other non- Food Repair and Electrical Beverages Paperand Rubberand  Other

refined and metal metallic  products installation equipment paper plastics Sectors
petroleum  chemical  products,  mineral of products  products
products  products except products machinery
machinery and
and equipment
equipment

Source: Public Authority for Industry.

Wages and Salaries:

The amount of wages and annual salaries paid in the industrial sector amounted to 463.3 million
KD in 2020 compared to 491.8 million KD in 2019, representing a decrease of 28.5 million KD or
5.8%. The 2019 value increased by 3.1 million KD or 0.6% when compared with the value in 2018.
When analyzing wages and salaries by type of activity in 2020, the sector “coke and refined oil
products” ranked first with 134.7 million KD or 29.1% of the total salaries of workers in the industrial
sector during 2020. Next were the sectors “chemicals and chemical products” at 76.6 million KD
(16.5%) and “other non-metallic mineral products” with 52.0 million KD (11.2%). The top ten sectors
accounted for 422.0 million KD or 91.1% of the total.

Figure 32: Workers> Salaries According to Industrial Activities in 2020 (% of Total)

35.0%

30.0% 29.1%
. 0

25.0%

0,
20.0% 16.5%

15.0%
112%  11.0%
10.0% 8.5% 8.9%
0,
50% I I BOR3A% 30% a5y 2% I
0.0% H B B m =

Coke and Chemicals  Othernon-  Fabricated Food products Repairand  Electrical Beverages Rubberand  Paperand Other Sectors
refined  and chemical  metallic metal installation of equipment plastics paper
petroleum products mineral products, machinery products products
products products except and
machinery equipment
and
equipment

Source: Public Authority for Industry.

Physical and Material Benefits:

The value of payments for workers’ physical and material benefits amounted to 56.3 million KD
in 2020, representing a decrease of 60.3 million KD or 9.7% as compared to that of 2019. When
analyzing physical and material benefits by type of activity in 2020, the sector “coke and refined
oil products” ranked first with 24.3 million KD or 43.2% of the total physical and material benefits
during 2020. Next were the sectors «chemicals and chemical products « with 6.70 million KD
(11.9%) and “Food products” with 6.66 million KD (11.8%).




employment in the industrial sector during 2020. Next were Arab employment at 28.5 thousand
(24.8%), local (Kuwaiti) employment at 11.7 thousand workers (10.2%), and Gulf employment with

0.5 thousand workers (0.4%).
Figure 27: Employment in Industrial Sector by Occupational Classification (% of Total) Figure 29: Employment in the Industrial Sector by Nationality (% of Total)
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As for the distribution of employment in the industrial sector by activity, the sector “Fabricated Second: Compensation for Workers in Industrial Firms
metal products, except machinery and equipment” ranked first with 284 thousand workers or
24.7% of total employment in the industrial sector at the end of 2020. Next were the sectors “other Compensation for workers in the industrial sector includes wages and salaries in cash and in kind, in
non-metallic mineral products” with 18.9 thousand workers (16.4%) and “Food products” with 13.9 addition to the value of contributions to social insurance premiums, private pension funds, accident
thousand workers (12.1%). 1t is noted that the top ten sectors accounted for 101.3 thousand workers insurance (work injuries), life insurance, and other pension programs, as well as the rewards of
(88.1%). board members. The employees’ compensation according to the 2022 industrial survey is grouped

into three categories:
Figure 28: Employment in the Industrial Sector by Activities (% of Total) . . .
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Source: Public Authority for Tndustry. ;nns:r;r;cder;:srr]n;unn;slef:;eh::z)\l:;::,c::aIth services, retirement programs, workers’ residency fees,
The results of the 2022 industrial survey show that the total value of compensation for workers in
the industrial sector amounted to 609.5 million KD in 2020 as compared to 659.5 million KD in 2019,

representing a decrease of 50.1 million KD or 7.6%. The 2019 value decreased by 83.9 million KD or

With regard to the distribution of employment in the industrial sector by nationality (Kuwaiti, Gulf,
Arab, foreign), foreign employment ranked first with 74.2 thousand workers or 64.6% of total




Table 6: Geographical Distribution of Industrial Exports (Million KD)

Statement

Gulf Export 222.7 386.2 3147 3.7
Arab Export 3472 346.2 3684 3615
International Export 9414 2726.8 24205 2009.6
Total 1511.3 3459.2 31036 26827

Source: Public Authority for Industry.

With regard to the ratio of industrial exports to industrial output, this ratio reached 48.2% in 2020
compared to 50.9% in 2019 and 52.5% in 2018. However, by sector (in 2020), the ratio was up
by nearly 89.0% for the sector “coke and refined petroleum products”, 69.6% for “chemical and
chemical products”, and 46.5% for “pharmaceutical products”.

Second: Imports of Industrial Sector

The industrial sector>s imports mainly consisted of raw materials for the production process and
reached 909.6 million KD in 2020, which contributed 57.3% of the total cost of raw materials for that
year. This amount came from four components, namely “primary raw materials,” which accounted
for 72.5% of total imported raw materials, “manufactured articles” (16.2%), “semi-finished materials”
(5.8%), and “packaging materials” (5.4%).

Figure 25: Relative Structure for cost of Imported Raw Materials in 2020 (% of Total)
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In terms of the distribution of imported raw materials by sector, the sector “Food products” ranked
first with 214.4 million KD or 23.6% of the total imported raw materials. The top ten sectors accounted

for 858.7 million KD or 94.4% of the total.

Figure 26: Industrial Imports by Sector in 2020 ((% of Total)
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Chapter 6: Employment in the Industrial Sector

This chapter focuses on several indicators related to employment in the industrial sector based on
the 2022 survey, including those related to upper and middle management, technical management
and production, reqular employees, and other types of employees hired for extra work. It also
shows employment statistics with regard to nationality and amounts of employee compensation
including wages, salaries, and various types of benefits.

First: Employment in the Industrial Sector

Results from the 2022 survey indicate that total employment in the industrial sector was 114.9
thousand workers at the end of 2020 across all industrial activities. As for the structure of
employment, the category “technical management and production workers” ranked first with 57.3
thousand workers or 49.8% of total employment in the industrial sector in 2020. Next were the
categories “services and maintenance workers” with 27.3 thousand workers (23.7%), “employment
for extra work” with 159 thousand workers (13.9%), and “top management and management
assistance” with 144 thousand workers (12.6%).




Source: Public Authority for Industry.
Chapter 5: Exports and Imports in the Industrial Sector

This chapter presents the analytical indicators derived from the 2022 survey concerning exports
and imports in the industrial sector. It includes indicators on the number of exporting firms and
the values of imports and exports per sector. 1t also includes the geographical distribution of these
exports, as well as details on the import of production inputs.

First: Exports of Industrial Sector

Based on the 2022 survey, there were 163 industrial firms or 23.4% of total firms surveyed that
engaged in exports in 2020. The sectors “leather products and related products” and “pharmaceutical
products” ranked first with 100% of these sectors’ firms engaged in exports in 2020. Next were the
sectors “Chemicals and chemical products” and “Food products” with 52.4% and 51.5% of the sectors’
firms engaged in exports, respectively.

Table 5: Number and Percentage of Exported Firms by Sector in 2020

Number of exporting Number of

Activity establishments establishments Percentage

Leather and related products 2 2 100.0
Pharmaceuticals, medicinal chemical and botanical products 1 1 100.0
Chemicals and chemical products 63 33 524
Food products 68 35 515
Beverages 8 4 50.0
Paper and paper products 24 10 M7
Textiles 10 4 40.0
Wearing apparel 3 1 333
Machinery and equipment .n.e.c 16 5 313
Other manufacturing 13 4 30.8
Rubber and plastics products 43 12 279
Computer, electronic and optical products 4 1 250
Repair and installation of machinery and equipment 4 1 250
Coke and refined petroleum products 24 5 20.8
Fabricated metal products, except machinery and equipment 129 23 17.8
Electrical equipment 19 3 15.8
Basic metals 13 2 154
Furniture 38 5 13.2
Other non-metallic mineral products 168 10 6.0
Printing and reproduction of recorded media 18 1 56
Wood and wooden products 20 1 5.0
Motor vehicles, trailers and semi-trailers 7 0 00
Other transport equipment 1 0 0.0
Total 696 163 234
Source: Public Authority for Industry.

Industrial exports amounted to 2682.7 million KD in 2020 compared to 3103.6 million KD in 2019,
representing decrease of 420.9 million KD or 13.6%. In terms of the value of exports, the sector
“chemicals and chemical products” ranked first with a value of 1516.9 million or 56.5% of total
industrial exports in 2020.

Figure 23: Industrial Sector Exports (Million KD)
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Figure 24: Value of Industrial Exports by Sector in 2020 (Million KD)
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With regard to the geographical distribution of exports (by destination), the amount of industrial
exports directed to international markets (excluding Arab and GCC countries) was 2009.6 million
KD or 74.9% of total industrial exports in 2020. Exports to the Arab region (excluding GCC countries)
amounted to 361.5 million KD (13.5%). Finally, exports to GCC countries amounted to 311.7 million KD
(11.6%).




Figure 19: Non-Financial Assets of Industrial Firm by Sector in 2020 (% of Total)
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Second: Capital Spending in the Industrial Sector
The value of the industrial firms’ capital expenditure (for increasing production) amounted to 279.5
million KD in 2020 as compared to 179.2 million KD in 2019, representing a decrease of 100.3 million

KD or 56.0%.

Figure 20: Value of Capital Expenditure for Industrial Firm (Million KD)
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With regard to the distribution of investment expenditure by sector in 2020, the sector “Repair
and installation of machinery and equipment” ranked first at 1454 million KD or 52.0% of the total
industrial investment spending in 2020. Next were the sectors “coke and refined petroleum products”
at 36.5 million KD (13.1%) and “Fabricated metal products, except machinery and equipment” at 19.6
million KD (7.0%). The top ten sectors contributed 267.8 million KD (95.8%].

Figure 21: Capital Expenditure for Industrial Firm by Sector in 2020 (% of Total)
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Third: Technology Used

Based on the 2022 survey, industrial firms with automated systems (financial, administrative, or
production machinery systems) represented 50.7% of total industrial firms surveyed as compared to
53.2% of those surveyed in 2018 and 33.3% of those surveyed in 2014. With regard to the proportion
of projects that had automated systems per industrial sectors, the sectors “pharmaceutical
products”, “Leather and related products” and “other transport equipment” were tied at first place,
with 100% of projects having automated systems. Next were the sectors “Printing and reproduction
of recorded media” and “Other manufacturing”, with 77.8% and 69.2% of projects having automated
systems, respectively.

Figure 22: Ratios of Projects with Automated Systems by Industrial Sectors (%)
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Fourth: Value Added of the Industrial Sector

The industrial sector’s value added amounted to 3446.2 million KD in 2020, representing a decrease
of 165.0 million KD or 4.6% as compared to that of 2019. The sector “chemicals and chemical
products” ranked first with 1649.8 million KD value added or 47.9% of the total in 2020. Next were
the sectors “Coke and refined petroleum products” with 789.3 million KD value added (22.9%) and
“Food products” with 421.3 million KD value added (12.2%). 1t is noteworthy that the value added by
the ten largest sectors accounted for 3384.1 million KD (98.2%).

Figure 17: Relative Importance of Industrial Firm by Value Added in 2020 (% of Total)
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Chapter 4: Industrial Investment

This chapter focuses on the analytical indicators derived from the 2022 survey of industrial firms,
including indicators of non-financial assets of industrial firms, its distribution and structure, size of
investment spending, as well as automated systems used in industrial projects.

First: Non-financial Assets of Industrial Firms

The value of non-financial assets of industrial firms at the end of 2020 was 4109.1 million KD as
compared to 40004 million KD in 2019, representing an increase of 108.7 million KD or 2.7%. The
value in 2019 increased by 159.7 million KD or 4.2% as compared to that of 2018.

Figure 18: Value of Non-Financial Assets of Industrial Firm (Million KD)
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Source: Public Authority for Industry.

With regard to the industrial firms’ non-financial assets structure, machinery and equipment ranked
first with a value of 28494 million KD in 2020 or 69.3% of the total non-financial asset value in
2020. Next were buildings valued at 778.6 million KD (18.9%) and transportation assets valued at
151.7 million KD (3.7%).

Table 4: Non-Financial Assets of Industrial Firm (Million KD)

Statement

Buildings 7051 736.9 7741 7786
Machinery and equipment 26153 26997 27594 28494
Transportation 1354 1469 1555 151.7
Other 280.8 2571 34 3293
Total non-financial assets 3736.5 3840.7 40004 41091

Source: Public Authority for Industry.

In terms of the distribution of non-financial assets by sector in 2020, the sector “chemicals and
chemical products” ranked first with 1798.7 million KD or 43.8% of the total non-financial assets of
industrial firms at the end of 2020. Next were the sectors “other non-metallic mineral products” at
644.2 million KD (15.7%) and “Fabricated metal products, except machinery and equipment” at 414.3
million KD (10.1%). 1t is noteworthy that the top ten sectors accounted for 3909.4 million KD (95.1 %).




Figure 14: Industrial Production (Million KD)
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The production value of the sector “chemicals and chemical products” ranked first with 2178.1 million
KD or 39.2% of the total value of industrial production in 2020. Next were the sectors “coke and
refined petroleum products” valued at 1034.0 million KD (18.6%) and “Food products” at 742.3 million
KD (13.3%).

Figure 15: The Industrial Firms by Production Value in 2020 (% of total)
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Third: Intermediate Inputs (Requirements for Industrial Production)

The value of intermediate inputs for the industrial sector amounted to 2115.8 million KD in 2020
compared to 2489.7 million KD in 2019, representing a drop of 373.9 million KD or 15.0%. This drop
was due to the low cost of raw materials and production requirements that contributed 76.0% of the
total cost of intermediate inputs.

Table 3: Value of Intermediate Inputs for Industrial Production (Million KD)

Statement

Cost of raw materials and production 1691.0 1974.7 1919.0 1608.5
requirements

Consumption costs of fuel and fuels 196.2 224.8 1993 1659
Rental, maintenance and other costs 3785 364.6 N4 33
Total intermediate Inputs 2265.7 2564.0 2489.7 2115.8

Source: Public Authority for Industry.

The value of the cost of raw materials for industrial production and production requirements was
1608.5 million KD in 2020 compared to 1919.0 million KD in 2019. Moreover, the raw materials
consist of four basic elements, which are raw materials and contribute about 75.8% of the total
cost of raw materials during the year 2020, followed by manufactured materials by 13.0%, then
materials related to packaging by 6.3%, then semi-finished materials by 4.9% of the total cost of
materials.

Figure 16: Cost of Raw Materials for Industrial Production 2020 (% of total)
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Chapter 3: Industrial Production

This chapter discusses the summary analysis of industrial production indicators based on the 2022
industrial survey results, including the evolution of the volume of production and relative structure
of production by industrial sector, sales value, and added value of the industrial sector with the
extent of its contribution to the gross domestic product.

First: Sales of the Industrial Sector

The overall sales value of industrial firms in 2020 was 5250.9 million KD, which decreased of about
600.4 million KD (10.3%) as compared to that of 2019 at 5851.3 million KD.

Figure 11: Industrial Sales (Million KD)
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Findings show that the sector “chemicals and chemical products” ranked first with 2173.8 million
KD in sales or 40.7% of the total value of industrial sales in 2020. Next were the sectors “coke and
refined petroleum products” with 9854 million KD (18.8%) and “Food products” with 674.1 million
KD (12.8%). 1t is noteworthy that the total sales value of the top ten sectors was 5085.3 million KD
(96.8%).

Figure 12: The Industrial Firms by Sales Value in 2020 (% of total)

45.0% 40,79

40.0%
35.0%
30.0%
25.0%
18.8%
20.0% 2
0,
15.0% 12.8%
10.0% 9.0%
V70 5.9%
0 0,
5.0% I . 2.8%  23% 1.7% 1.7% R
0.0% [ | | - - -— [ |
Chemicals Coke and Food Othernon-  Fabricated Electrical Beverages Rubberand Paperand Machinery Other Sectors
and chemical refined products metallic metal equipment plastics paper and
products petroleum mineral products, products products equipment
products products except .n.e.c

machinery
and
equipment

Source: Public Authority for Industry.

With regard to the distribution of the industrial sector’s gross sales in 2020 by type of market,
2682.7 million KD (51.1%) to the export market, 1650.8 million KD (31:4%) was altributable to the
domestic market, and 9174 million KD (17.5%) to the government.

Figure 13: Total sales Structure for Industrial Sector in 2020 (% of total)
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Source: Public Authority for Industry.

Second: Industrial Production

In 2020, the value of industrial output was 5561.9 million KD, which decreased by 539.0 million KD
or 8.8% as compared to that of 2019.




Figure 9: Industrial Firms by Spaces (% of total)
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Fourth: Geographical Distribution of Industrial Firms

The 2022 survey results indicate that most of the industrial firms were concentrated in four major
areas, and the Sabhan industrial area located in Governor of Mubarak Al-Kabeer ranked first,
accounting for 186 industrial firms or 26.7% of the total number of industrial firms surveyed. The
firms in this area focused on many industrial activities such as food products, beverage industries,
textiles, wood products, chemicals and chemical products, metal products, furniture, and others.
Second in ranking was Amgharh industrial area in Governor of Jahra, with 176 industrial firms
or 25.3% of total firms surveyed. Firms in this area focused on sectors such as wood products,
chemicals and chemical products, other non-metallic mineral products, metal products except
machinery and equipment, furniture, and others. Third was Shuaiba industrial area (Western and
Eastern) located at Governor of Ahmadi, with 137 industrial firms or 19.7% of total firms surveyed.
The firms in this area participated in various activities concerning chemicals and chemical products,
rubber plastics and wood products, metals and metal products, and others. Fourth was Shuwaikh
industrial area located in the province’s capital, comprising 44 industrial firms or 6.3% of total firms
surveyed. In addition, there are many other industrial areas of importance. Ten other areas where
a significant number of industrial firms were located accounted for 672 industrial firms or 96.6% of
total firms surveyed.

Figure 10: Industrial Firms by Area (% of total)
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Fifth: Industrial Firms by Size

There were 128 small industrial firms with capital of no more than 250 thousand KD, accounting for
18.4% of the total number of industrial firms surveyed. The capital of these firms amounted to 18.9
million KD, representing 0.2% of the total capital.

There were 130 medium-sized industrial firms (18.7% of the total firms surveyed) that kept their
capital at 500,000 KD, totaling 55.6 million KD. Lastly, there were 438 large industrial firms (62.9%
of the total firms surveyed).

Table 2: Industrial Firms by size (Small- Medium-Large)

Number of Kuwaiti Workers | Capital (Million KD} | Number of Firms Statement
257 189 128 Small Firms
407 556 130 Medium Firms
11039 10268.7 438 Large Firms
11703 10343.3 696 Total of Industrial Firms

Source: Public Authority for Industry.




Figure 6: Number of Industrial Firms by Industrial Sectors
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Second: Industrial Firms by Capital

The total capital value of industrial firms included in the survey was 10343.3 million KD at the end of
2020. In terms of the value of capital, the sector “coke and refined petroleum products” ranked first
with capital value of 6647.5 million KD or 64.3% of the total firms’ capital. Next were “Paper and
paper products” with capital value of 1077.3 million KD (10.4%), “Chemicals and chemical products”
with capital value of 970.2 million KD (9.4%), and “Other non-metallic mineral products” with capital
value of 577.2 million KD (5.6%).

Figure 7: Industrial Firms by Capital Value (% of Total)
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Meanwhile, based on the current survey, the ownership of industrial firms was distributed between
the government and private sector, either separately or jointly, with the government owning 66.5%
at a capital value of 6881.2 million KD, mainly in the sectors of «coke and refined petroleum products”
(95.3%) and “chemicals and chemical products” (2.8%).

Private ownership accounted for 24.4% of total capital value at 25204 million KD and were mainly
invested in the sectors « Paper and paper products” (42.7%), “Other non-metallic mineral products”
(14.5%), and “metal products sector except for machines and equipment” (9.0%).

Joint ownership between the government and private sector accounted for 9.1% of total capital value
at 941.6 million KD and were mainly invested in the sectors of “chemicals and chemical products”
(68.6%), “other nonmetallic mineral products” (22.4%), and “Rubber and plastics products” (3.8%).

Figure 8: Industrial Firms as Capital Ownership (% of Total)
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Third: Industrial Firms by Total Area

The industrial firms included in the 2022 survey covered a total of 24.7 million sq m. In terms of the
size of area covered, the sector “food products” ranked first with 9.6 million sq m or 39.0% of the
total area covered by industrial firms. Next was the sector “Other non-metallic mineral products”
with 5.0 million sq m at 20.2%. The total area covered by the top 10 industrial sectors was 23.8
million sq m or 96.1% of the total area covered by industrial firms.




111: Public Finance

This section briefly reviews public finance developments with regard to general revenue and general
state expenses. General state revenues are closely linked to world oil prices, with oil revenues
accounting for nearly 87% of total revenues in Kuwait during the fiscal year 20212022/

The data indicates that the state’s general budget continued to achieve a deficit until the year
20222023/ (an approved budget), as it achieved an actual total deficit during the year 20202021/,
affected by the decline in total revenues as a result of the decline in oil revenues with the decline
in international oil prices during the Covid-19 pandemic. Public revenues reached for the State of
Kuwait, about 10520.2 million KD during the aforementioned fiscal year compared to about 21292.7
million KD on the public expenditures side, thus achieving a general budget deficit of 10772.5 million
KD. With regard to the approved budget for the fiscal year 20222023/, public revenues are estimated
at 23399.1 million KD, compared to expenses estimated at 23523.0 million KD, bringing the estimated
deficit to 123.8 million KD.

Table 1: General State Budget (Million KD)

Fiscal Year Revenue Expenses Surplus/ Deficit
18/2019 20558.5 21848.7 -1290.2
19/2020 172204 21140.3 -39199
20/2021 10520.2 212927 -10772.5
21/2022 186129 21604.0 -29911
22/2023(Approved Budget) 233991 23523.0 -123.8

Source: Central Bank of Kuwait.

1V: External Transactions

At the end of each time period, Kuwait's monetary interactions with other countries are expressed in
terms of balance of payments, which includes both commodity and service balances and capital and
financial accounts. The current account surplus decreased during the year 2020 to record about 1.5
billion KD, as a result of the decrease in the commodity balance surplus during the aforementioned
year, and the value of that surplus amounted to about 54 million KD during the year 2019. With the
relative improvement in international oil prices in 2021, and the increase in the commodity balance
surplus the current account recorded a remarkable surplus of 11.3 billion KD.

Figure 5: Current Account of the Balance of Payments (Billion KD)
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Chapter 2: Industrial Firms

This chapter discusses the composition of the industrial firms covered by the 2022 industrial survey.
The distribution of these firms by industrial activity is based on the United Nations’ international
industrial classification standard for all economic activities (revision 1V). Moreover, this chapter
includes the geographical distribution of industrial firms by region and the distribution by size of
such firms.

First: Number of Industrial Firms

There were 696 industrial firms included in the 2022 survey, covering all industrial activities.
According to the distribution of industrial firms, based on the international industrial classification
standard of all economic activities (fourth revision, 1SIC 4), the sector “other nonmetallic mineral
products” ranked first with 168 firms or 24.1% of the total number of industrial firms. Next were
“Fabricated metal products, except machinery and equipment” with 129 firms (18.5%) and “Food
products” with 68 firms (9.8%].




Regarding changes in GDP at current market prices (nominal), the IMF estimates indicate that the
value of that output witnessed an increase in the years 2021 and 2022 as a result of the rise in global
oil prices after recovery from the covid-19 pandemic, and the value of that output is estimated at
about 55.7 billion KD during the year 2022, recording an increase of about 35.2% compared to the
previous year, which amounted to about 41.2 One billion KD in 2021 and about 324 billion KD in
2020.

Figure 2: GDP at Current Market Prices of Kuwait (Billion KD)
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On the other hand, global commodity prices recorded a significant increase in 2022 as a result of
high demand rates after the Covid-19 pandemic and the Russian-Ukrainian war. The inflation rate
in consumer price index in the State of Kuwait increased during 2022 to about 4.0%, compared to
about 34% in 2021 and about 2.1% in 2020. The average inflation rate during the last five years was
about 2.2% annually. Despite the high inflation rates during the year 2022 in many countries of the
world to exceed 10%, the inflation rate in the State of Kuwait remained within the acceptable rates
until the beginning of the year 2023.

Figure 3: Inflation in Kuwait
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11. Financial and Banking Sector

Economic developments during the Covid-19 pandemic and beyond shaped global monetary policies,
specifically the unprecedented accommodative monetary policies during the year 2020, as many
economies of developed and developing countries cut interest rates in 2020 until they reached
historical levels, in order to stimulate demand and support the affected economic sectors. Since
the beginning of the first quarter of 2022, and with inflation rates rising dramatically against the
background of the Russian-Ukrainian war and rising energy and food commaodity prices, monetary
policies around the world have shifted to more stringent monetary policies, and central banks
in major economies have begun to raise interest rates at increasing rates, including US Federal
Reserve, European Central Bank, Bank of England and others.

In this context, the Central Bank of Kuwait followed the same previous trends. The Central Bank
of Kuwait lowered interest rates, bringing its discount rate to about 1.5% during 2020, which is
the lowest rate historically, aiming to support the affected sectors and individuals and provide the
necessary financing at a lower cost. Since the beginning of the first quarter of 2022, the Central Bank
of Kuwait began to follow a contractionary monetary policy according to a gradual and moderate
approach. 1t raised its interest rates several times during the aforementioned year.

With regard to developments in the monetary conditions in the State of Kuwait, and in 2020 and
with the Covid-19 pandemic, the decline in oil prices and the slowdown in economic activity, the
local liquidity recorded a negative growth rate of 7.3%. With the relative recovery in oil prices and
economic activity starting from 2021, domestic liquidity improved to grow by 3.8% in 2021, to continue
this improvement until 2022. Total domestic liquidity (money supply) recorded a strong growth rate
of 6.0%, coinciding with the boom in prices of global oil, as shown in the following figure:

Figure 4: Growth of Domestic Liquidity (M2)
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Chapter 1: Overview of Kuwait’s Economy

e Y

Economic developments and indicators in recent years show the extent to which the global and

local economy has been affected by several crises, as covid-19 pandemic since the first quarter of
2020, and the accompanying decline in levels of demand, trade, investment, economic growth, and
the decline in global oil prices, and the spillover of the effects of that crisis throughout 2021, then the
Russian-Ukrainian war which began in the first quarter of 2022 and its repercussions on the global,
regional and local economy. Although the State of Kuwait has large reserves that constitute financial
buffers in times of crisis, the indicators also show the dangers of relying on a single economic
resource, and the need to accelerate the process of economic diversification.

This chapter provides an overview of the Kuwaiti economy with a review of recent developments
in four important economic sectors, namely, the real sector and the financial and banking, public
finance, and external sectors. Next, the chapter presents economic and industrial indicators for
analyzing Kuwait’s 2022 industrial survey results.
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Industrial Survey Report 1. Economic Growth

2 0 22 The Kuwaiti economy is characterized by a dominant oil sector, similar to other Gulf Arab oil-exporting
countries. This is apparent from many relevant economic indicators such as the petroleum sector>s
contribution to Gross Domestic Product (GDP), the contribution of oil exports in total exports, and
the value of oil revenues that accounts for an overwhelming proportion of the Kuwaiti government’s
total revenues. Kuwait is considered an important and major oil-exporting country in the Middle
East. Furthermore, Kuwait’s economy enjoys a high degree of openness and allows free movement
of capital and goods to and from Kuwait, as domestic consumption depends heavily on imported
goods. In this regard the Kuwaiti economy contracted by 8.9% in 2020 compared to the previous
year, and the International Monetary Fund estimates that the Kuwaiti economy recorded a growth
of about 1.3% in 2021 and about 8.7% in 2022.
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Figure 1: Real GDP Growth for Kuwait
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industrial survey for the year 2022 reached 696 establishments covering all industrial activities.
According to the distribution of the number of industrial establishments according to the International
Standard Industrial Classification of All Economic Activities - Fourth Revision (ISIC 4), the «Other
non-metallic mineral products» sector 1t ranks first among these sectors, as the number
of establishments covered by this sector reached 168 industrial establishments, with a relative
contribution of about 24.1% of the total number of industrial establishments surveyed. 1n second
place is the «formed metal products excluding machinery and equipment» sector, which includes
129 industrial establishments with a relative contribution of approximately 18.5%, then the «Food
Products» sector, which includes 68 establishments, with a relative contribution of 9.8% of the
total number of industrial establishments in the State of Kuwait that were included in the industrial
survey for the year 2022.

The total sales value of industrial establishments during 2020 amounted to about 5250.9 million
dinars, which recorded a decrease of about 600.4 million dinars and by 10.3% compared to 2019,
when the value of sales recorded about 5851.3 million dinars. The value of sales of the «chemicals
and products» sector constituted the largest of these sectors with about 2173.8 million dinars and
by 40.7% of the total value of industrial sales for 2020, then the «coke and refined petroleum
products» sector with a sales value of 985.4 million dinars and 18.8% of the total, then the «food
products» sector with sales of 674.1 million dinars and 12.8% of the total industrial sales for 2020.
The value of industrial production for 2020 recorded a decrease of 539.0 million dinars by 8.8%, as
the value of industrial production for 2020 amounted to about 5561.9 million dinars compared to
about 6100.9 million dinars for 2019 and about 6591.8 million dinars in 2018. The production value
of the «chemicals and products» sector constituted the largest sector with about 2178.1 million
dinars and 39.2% of the total value of industrial production for 2020, then the «coke and refined
petroleum products» sector with a value of 1034.0 million dinars and 18.6% of the total, then the
«food products» sector with a value of 742.3 million dinars and 13.3% of the total production value
for 2020.

Theresults of the industrial survey for the year 2022 indicate that the added value of the manufacturing
sector amounted to about 3446.2 million dinars during 2020, with a decrease of about 165.0 million
dinars and an average of 4.6% compared to 2019, in which that value added amounted to about 3611.2
million dinars. The added value of the «chemical materials and products» sector constituted the
largest sector with about 1649.8 million dinars and 47.97% of the total value added of manufacturing
industries for the year 2020, followed by the «coke and refined petroleum products» sector with a
value of 789.3 million dinars and 22.9% of the total, then the «food products» sector with a value
of 421.3 million dinars and 12.2% of the total value added of manufacturing industries during 2020.
With regard to capital expenditure of industrial establishments, the results of the industrial survey
for the year 2020 indicate that the capital expenditure spent by industrial establishments to increase
production amounted to about 279.5 million dinars in 2020, an increase of about 100.3 million dinars
and by 56.0% compared to that value in 2019, which amounted to about 179.2 million dinars, after
the value of this investment expenditure decreased by about 2.6 million dinars and by 14% in 2019
compared to 2018.

The value of industrial exports during 2020 amounted to about 2682.7 million dinars compared to
about 3103.6 million dinars during 2019, which means a decrease of about 420.9 million dinars by
13.6%. At the top of the industrial sectors in terms of the value of exports is the «chemicals and
products» sector, with an export value of about 1516.9 million dinars, and by 56.5% of the total
industrial exports during 2020. With regard to the value of industrial imports, the value of those
imports to the industrial sector in 2020 amounted to about 909.6 million dinars, which contributes

about 57.3% of the total cost of raw materials in the same year.

The results of the industrial survey for the year 2022 indicate that the total number of employment in
the industrial sector (for companies surveyed and reported their employment numbers) amounted
to about 114.9 thousand workers distributed over all industrial activities. As for the structure of this
employment, employment in the cateqgory of «technical management and production workers»
accounted for about 49.87% of the total employment in the industrial sector, where the number of
these workers reached about 57.3 thousand workers, followed by employment in the category of
«service and maintenance workers». Which accounted for about 23.7% of the total employment
and amounted to about 27.3 thousand workers, then employment in the category of «employment
employed in overtime» of about 15.9 thousand workers and 13.9% of the total employment, and
finally employment in the category of «senior management and auxiliary management» with about
14.4 thousand workers and 12.67% of the total employment in the industrial sector according to the
results of the current industrial survey.

With regard to the most important obstacles to the industrial sector in the State of Kuwait from
the point of view of industrial establishments, the results of the industrial survey for the year
2022 indicated that strong local competition is one of the marketing difficulties faced by industrial
establishments, in addition to export difficulties related to strong competition abroad, and the
results indicate that industrial establishments believe that The high cost of technology is one of the
difficulties faced by enterprises in the industrial sector, fluctuations in the prices of raw materials, the
lack of skilled labor, and finally the difficulty of providing the necessary land for the establishment
of industrial projects.
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Executive Summary

The Public Authority for Industry (PAI) presents its report on the periodic field survey of the
industrial sector in the State of Kuwait as part of its continuous efforts to contribute to monitoring
and analyzing the reality of the industrial cat through the formation of an information base for
the local industry. The field survey project for the industrial sector in the State of Kuwait is one of
the qualitative surveys carried out by the Authority in order to update the information base of the
Authority, and Follow up the development of the local industry and assess the effects of local and
global changes on the industrial sector. This survey is considered the seventh industrial survey for
the year 2022, covering the years 2017, 2018, 2019, 2020. The field survey for 2022 relies on carrying
out a statistical analysis process using economic indicators of the latest official data available on
the industrial sector, with the aim of diagnosing the current reality of the industrial sector and the
challenges it may face.

This report consists of eight main chapters, the first chapter includes a quick overview of the
performance of the Kuwaiti economy during the recent period by reviewing the recent developments
in the four important sectors that make up the Kuwaiti economy, which are the real sector (GDP),
the financial and banking sector, public finance, and the external sector, and then moving to develop
a general perception to determine the economic and industrial indicators necessary to analyze the
results of the field industrial survey. The second chapter aims to identify the number of industrial
establishments in the State of Kuwait included in the industrial survey for the year 2022, and the
distribution of these establishments according to sub-industrial activities based on the International
Standard Industrial Classification of All Economic Activities (Fourth Revision) issued by the United
Nations. This chapter also includes the geographical distribution of industrial establishments by
region and by size of such establishments.

The third chapter contains a brief analysis of industrial production indicators according to the results
of the industrial survey for the year 2022, including the evolution of the volume of total production,
the relative structure of production by industrial sectors, the value of total and sectoral sales, and
the added value of the industrial sector. While the fourth chapter deals with the analytical indicators
extracted from the results of the industrial survey for the year 2022 on industrial investment,
including indicators of non-financial assets of industrial establishments, their distribution and
structure, the volume of investment spending to increase industrial production, automated systems
used in industrial projects, and obstacles to industrial investment.

On the other hand, the fifth chapter deals with the analytical indicators extracted from the results
of the industrial survey for the year 2022 on exports and imports of the industrial sector, including
indicators of the number of industrial establishments exported, the value of industrial sector exports
and their distribution according to the different industrial sectors, the geographical distribution of
those industrial exports, as well as the value of the industrial sector’s imports of production inputs.
As for the sixth chapter, it contains highlighting several indicators related to employment in the
industrial sector according to the results of the industrial survey for 2022, including the worker in
senior and middle management, technical management and production employment, and other
employment employed in overtime. The chapter also clarifies the distribution of such employment
by nationality, and the compensation of workers in the industrial sector, which includes wages,
salaries, salary supplements, and other in-kind and monetary benefits.

As for the seventh chapter, it is considered the central topic of this report, as it deals with sustainable
industrial development in the State of Kuwait, taking into account the reality of industrial activities
in the local market, and the industrial and competitive vision of the State of Kuwait. The eighth and
final chapter of the report contains the conclusion and some recommendations emanating from the
results of the 2022 industrial survey.

The results of the survey indicate that the number of industrial establishments included in the
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